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MEMORANDUM FOR: Director of Central Intelligence

SUBJECT: Investigation of Charges of Agency
Implication in Illegal Narcotics Traffic

1. Attached hereto are:

a. A proposed letter for your signature to Representative
Les Aspin in response to his letter of 27 June requesting an
investigation of allegations by Mr. Alfred W. McCoy regarding
Agency involvement in illegal narcotics traffic.

b. A summary report of the investigation of Mr. McCoy's
charges based on information developed through command
channels, dated 17 November 1972,

c. A report by the Inspector General entitled ""Investigation
of the Drug Situation in Southeast Asia,'" dated September 1972,

2. It is recommended that Chairman Nedzi, Intelligence Operations
Subcommittee of House Armed Services Committee, be informed of our
proposed letter to Mr. Aspin, be told of the results of our investigation,
and be offered an opportunity to review the attached investigative reports
if he so desires.

W. E. Colby
Executive Director

Attachments

Approved For Release 2 &EIIA-RDP74BOO415R000400020028-2



25X1

25X1

« Sl NS T £, S
N Approved For Release 20®@Wt¥IA-RDP74BOO415R000400020028-2 ;"
CENTRAL INTELLIGENCE AGENCY '
WASHINGTON, D.C. 20505 17 November 1972

Summary Report of Investigation of Charges
by Mr. Alfred W. McCoy of CIA Involvement
in Illicit Drug Traffic in Southeast Asia

Basis of Investigation

On 27 June 1972, Representative Les Aspin wrote to Mr. Helms
stating that he was on that day publicly releasing ""substantial new
evidence that indicates that U.S. pilots flying CIA-operated helicopters
have been smuggling opium inside Laos'" (Tab A). In his letter, Mr.
Aspin said, ""These allegations are contained in a letter and additional
information that I have received from Mr. Alfred McCoy, author of
a forthcoming book on heroin traffic in Southeast Asia,' and he asked
that Mr. Helms "'thoroughly investigate Mr. McCoy's allegations. !
The ''substantial new evidence' referred to above and provided by
Representative Aspin to this Agency was set forth in Section IV of an
undated paper accompanying Mr. McCoy's letter to Representative
Aspin (Tab B).

On 28 June 1972, Mr. Helms wrote to Representative Aspin
stating that a thorough investigation of the matter would be undertaken
as requested (Tab C).

Scope of Investigation

This investigation, which has now been completed, included

Allegations and Findings

Un ‘
Approved For Release 20§5%gﬁE.LA-RDP74BOO415R000400020028-2



25X1 Approved For Release 2005/06/09 : CIA-RDP74B00415R000400020028-2

Next 2 Page(s) In Document Exempt

Approved For Release 2005/06/09 : CIA-RDP74B00415R000400020028-2



25X1

Approved For Release 2005/06/09 : CIA-RDP74B00415R000400020028-2

Conclusion

The investigation has confirmed the earlier statement of the
Director of Central Intelligence that there is no truth in the allegations
that the Agency or Air America in any way tolerated, supported
or fostered the illicit drug traffic in Southeast Asia. Mr. McCoy's
evidence has been carefully examined and it fails to substantiate his

charges.

Approved For Release 2005/0 9"* CJA,-RDP74BOO415R000400020028 2

"’n(l.b




Approved For Release 2005/06/09 : CIA-RDP74B00415R000400020028-2

Approved For Release 2005/06/09 : CIA-RDP74B00415R000400020028-2



Approved For Rélease 2005/06/09 : CIA-RDP74B00415R000400020028-2 )

* 181 DhaTmcT, WISCoNSIH BUECOMMITTEE;

) ARMED SERVICES SUBCOMMITTEE #4
_- m.z‘:?xr;;::r:‘;a.o, o @nngmzs of the United States  wummers.
’ 414-632-8194 R _ ) . UILDING
ftoDoarsTaker < Touge of Repregentativeg - 2
JANESVILLE, WISCONSIN 53548 o , :

| soeTseoTe | : wagbmgtun, B.E, 20515
June 27, 1972

Mr. Richard Helms, Director
' Central Intelligence Agency : :
" Washington, D.C. ' _ ‘

. Dear Mr. Helms:

I am publicly releasing today substantial new evidence
that indicates that U.S. pilots flying CIA-operated helicopters
have been smuggling opium inside Laos. These allegations '
are contained in a letter and additional information that
I have received from Mr. Alfred McCoy, author of a forth-

~ coming book on heroin traffic in Southeast Asia. If these
~allegations are true, then the CIA is implicated in fostering
the drug traffiic that ruins the lives of tens of thousands
of Americans.

I am writing to you today to request that you thoroughly
investigate Mr. McCoy's allegations. Since Mr. McCoy obtained
his information last summer, it is imperative to determine

" . whether this kind of drug trafficking is still going on. A
principal unanswered question which the CIA must resolve is:
"At what level in the CIA were officials aware of this illicit
drug trafflc?“ ; '

I hope that you will report tg/me in full Whe results
of your 1nvest1gatlon. i

LA :Dk : :
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28 June 197E

The Henorable Les Aspin
House of Representatives

- Washington, D. O, 20515

Dear Mr. Asping

The Congressional Record of June 27, 1972, carxics a loller
addresssd to me by vou announcing vour velesss of "substastial new
svidence that indicates U. 5. pilote {lying L4 opersted helicopters hove
been smuggling oplum inside Laos. " .

I have yvet to receive your letter. Feoding s receipt, however, I
shall begin a thorough investigation of this alleged "aew evidence’ and
will advise you in due course of the resulta. In this connection, I call
te your attention the testimony of My, Nelson Gross, Senioy Advisor to

the Secretary of State and Coordinator for Internativnal Narcotics Matters,
before the Congressional Inguiry Regardiag International Narcetics Traiilc

on June 9, 1972. He thore guoted the Alr Americs Mansging Director's
statement that Mr, aAlfred MeCov's allegation before the Foreign Opera-

tions Subcomunittes of the Sonate Appropristions Comnittes thal Alr Amers

ica siroraft have boen fransporting oplum in Northern Laos on & vegulay
beale is Tatterly and sbeolutely flse. v

In the interim, I wish to reiterate strongly what I have said publicly
i the American Soclety of Newspapeor Editors:

"There is the aryant nonsense that the Central Inteliigence Agancy
iz somehow involved in the world deog traffic. Weo aze not. As
fathers, we are &8 concerned sbout the lves of our children and
grandchildren as ave all of you. A8 an Agency, in fact, we are
heavily engaged in tracing the foreign routs of the drug traific for
the Buresu of Narcotics and Dangerous Drugs. We hope we are
helping with a solution; we know we are not gontributing to the
problem. ¥
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In addition, you will bave no doubt noticed in the Congressional Record
of June 3, 1971, that Copgressman Charles Gubser cited & letter Froms
My, Jobhn Ingersoll, Director of the Duresu of Narcotice and Dangerous
Drugs, attesting to the fact that this Agency has taken & great number of
ateps against the vavcotics trvads. Further, we beve issued the atrongoest
instractions, and have most vigoreusly enforced them, to prohibit any
insdvertent wse of ClA facilities by narcotics smugglers.

In the Ught of thess well-established positions, we find it disappolni-
ing to be subjected to the type of public allogation reprevented by graduaie
student McCoy's assertions of 'new evidence, ¥ ¢he innuendo in which can
only disheazten CLS persownel of honor and infegrity working againat this
nefarious trade. - :

1 bave taken the Hberty of sending & copy of this lelter to Goagross -
woan Cubsey becavse of his interest in these mullaws.

Elncoraly,

gy Biclard Holus

Bichard Melms )
Directoy

Distribution:
Original - Addressec (handcarvied by OLG)
1 - Congreseman Gubser (handcarried by OLC)
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Statement Released on 2 June 1972
by Mr. Paul Velte,
Managing Director of Air America

"Mr. Alfred W. McCoy today told the Senate Foreign Operations
S:ubcommittee of the Appropriations Committee: 'In Northern Laos, Air
America aircraft and helicopters chartered by the U.S. Central Intelligence
Agency and USAID have been transporting opium harvested by the Agency's
tribal mercenaries on a regular basis.'

"This statement is utterly and absolutely false. Air America
and USAID have cooperated in a security program which effectively
prevents the carriage of drugs on any of the airline's equipment. This
program is constantly being reviewed to make sure thét drug smugglers
cannot misuse the company's facilities. There is an intensive program
of inspection of both passengers and cargo carried out in close
collaboration with local and U.S. authorities. At up-country sites,
inspectors inspect all baggage of passengers and crew members departing
from their stations. All cargo placed aboard up-country sites is in-
siaected by members of the inspection service. All baggage of persons
departing Vientiane on Air America, Continental Air Service and Lao
Air ZDevelobment are inspected. Where boarding passengers refuse to
submit to inspection or are found to have contraband in their possession,

they are denied the right to board the aircraft and their names are turned
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over to local Lao authorities. Through these and related measures,
attempts by individuals to carry opium on company airplanes have been
detected and prevented. These small time smugglers and users are
the greatest threat and the security inspection service has constituted
an effective deterrent.

"Through its many years in the Far East, Air America and its
employees have been well aware of the dangers of drug use .and the
drug traffic. It has been the policy of the company and its many loyal
employees to do everything in their power to oppose any traffic in drugs.
To this end there has been close cooperation b_etween the company and
U.S. and local authorities concerned with the drug problem.

YIf Mr. McCoy or any other individual can bring any proof that
any Air America employee has been connected in any manner with the
drug traffic, appropriate disciplinary action will be taken and the

matter referred to the proper authorities.’
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SECRET

Investigation of the Drug Situation

in Southeast Asia

September 1972

SECRET
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ROUTING AND RECORD SHEET

SUBJECT: (Optional)

IG Report on Drugs

FROM:

CFE

EXTENSION

NO.

DATE 16 Oct 1972

TO: (Officer designation, room number, and
building)

DATE

RECEIVED FORWARDED

OFFICER'S
INITIALS

COMMENTS (Number each comment to show from whom
to whom. Draw a line across column after each comment.)

ExDir-Comptroller

/)6

Returned herewith is the IG repon
on the drug situation in Southeast

Asia on which the Director wishes
to meet per his note. I have

discussed this with the DDP and
per his phone call to your office
we are ready to meet at your 95

convenience.

Chief, Far East Division

10.

il

12,

13.

14.

15.

et 010 VTSR ] SECRET
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